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SUB J : MINISTER USHIBA'S VISIT TO MALAYSIA 

1 . THE RECENT VISIT TO MALAYSIA BY JAPANESE MINISTER OF STATE 
FOR EXTERNAL ECONOMIC AFFAIRS.NOBUHIKO USHIBA, WHILE BREAKING 
NO NEW GROUND, IS REGARDED AS VERY USEFUL BY OUR SOURCES IN BOTH 
THE JAPANESE EMBASSY AND THE GOM. USHIBA'S VISIT WAS DESIGNED 

TO PROVIDE ASEAN LEADERS WITH A FIRST-HAND REPORT ON THE 
BONN SUMMIT AS WELL AS TO ENCOMPASS AN EXCHANGE OF VIEWS ON 
ECONOMIC ISSUES OF MUTUAL INTEREST. BOTH GOALS SERVED 
TO HIGHLIGHT JAPAN S PUBLICLY EXPRESSED SUPPORT 
OF ASEAN. 

2. USHIBA'S FIRST MEETING WAS WITH THE PRIME MINISTER HUSSEIN ONN 
WHOM THE JAPANESE FOUND TO HAVE BEEN EXTREMELY WELL BRIEFED 
ON THE BONN SUMMIT. MINISTER USHIBA PRESENTED A FACTUAL 

AND UPBEAT DESCRIPTION OF THE RESULTS OF THE SUMMIT AND 
STATED THAT PM FUKUDA HAD TAKEN SPECIAL PAINS TO ENSURE THAT 
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THE VIEWS OF THE ASEAN STATES (AS WELL AS THOS OF OTHER 
DEVELOPING COUNTRIES) WERE KEPT IN MIND DURING THE MEETINGS 
IN BONN. 

3. PRIME MINISTER DATUK HUSSEIN ONN REPLIED THAT HE APPRECIATED 

THE POSITIVE RESULTS FROM THE SUMMIT. THIS NOTWITHSTANDING, HE SATED 
THAT THE GOM CONTINUES TO HAVE SUBSTANTIAL CONCERNS OVER THE 
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INTERNATIONAL ECONOMIC CLIMATE. ACCORDING TO THE PM. THE MOST 
IMPORTANT OF THESE IS THE STRAINED RELATIONSHIP BETWEEN THE US 
PRESIDENT AND THE AMERICAN CONGRESS. OF PARTICULAR CONCERN IS THE 
SLOW PROGRESS TOWARDS A COMPREHENSIVE ENERGY BILL WHICH WOULD 
REDUCE US PETROLEUM IMPORTS OVER TIME. UNCERTAINTIES OVER THE 
DIRECTION OF US POLICY ARE CREATING WORLD-WIDE ECONOMIC 
DIFFICULTIES, NOT THE LEAST OF WHICH IS IN THE AREA OF EXCHANGE 
RATES. DATUK HUSSEIN STRONGLY ARGUED IN FAVOR OF A FUNDAMENTAL 
REFORM OF THE WORLD MONETARY SYSTEM SO AS TO AVOID SOME OF THE 
DIFFICULTIES CAUSED BOTH BY JAPAN'S TRADE SURPLUSES AND THE 
DECLINING VALUE OF THE US DOLLAR. MALAYSIA IS CONCERNED 
ABOUT THE LATTER BECAUSE OF ITS ROLE AS A LEADING COMMODITY 
PRODUCER AND THE FACT THAT MANY OF ITS EXPORT RECEIPTS ARE 
IN US DOLLARS. JAPANESE TRADE POLICIES ALSO CAME IN 
FOR A FAIR AMOUNT OF CRITICISM BY THE PM. OTHER MATTERS HE 
EXPRESSED CONCERN OVER INCULDED THE INCREASING COST TO MALAYSIA 
OF REPAYING ITS YEN-DOMINATED LOANS AND THE FACT THAT THE 
RISING YEN IS HAVING AN INFLATIONARY IMPACT ON MALAYSIA SINCE 
MUCH OF THE NATION S EQUIPMENT IS PRESENTLY SOURCES OUT OF 
JAPAN. 


4. MINISTER USHIBA ALSO MET WITH DATUK TAIB MAHMUD, THE NEWLY 
APPOINTED MINISTER OF DEFENSE, WHO IS PRESENTLY ACTING ON BEHALF 
OF THE FOREIGN MINISTERIWHO IS OUR OF MALAYSIA). DATUK TAIB, 

WHO HAS JUST RELINQUISHED THE PRIMARY INDUSTRIES PORTFOLIO, 
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FOCUSSED HIS REMARKS ON COMMODITY POLICY. HE URGED THE GOJ TO 
SUPPORT DIRECT CONTRIBUTIONS BY THE DEVELOPED COUNTRIES TO 
A COMMON FUND. USHIBA REPLIED THAT JAPAN'S POSITION HAD NOT 
CHANGED IN THIS REGARD; THE GOJ STILL FAVORS THE POOLING OF 
RESOURCES FROM EXISTING COMMODITY AGREEMENTS TO FINANCE A 
COMMON FUND. TAIB PRESSED THE JAPANESE TO SUPPORT ASEAN'S 
REQUEST FOR A STAB EX AGREEMENT. USHIBA SIDESTEPPED THIS ISSUE 
BY STATING THAT UNTIL THE JAPANESE-ASEN EXPERTS MEETING (WHICH 
IS BEING RESCHEDULED FOR SEPTEMBER), JAPAN COULD NOT DETERMINE 
ITS POSITION. FROM THE JAPANESE SIDE, TOO MANY DETAILS REMAIN TO 
BE CLARIFIED BEFORE SERIOUS CONSIDERATION CAN BE GIVEN TO THIS 
QUESTION. 

5. ON THE TRADE ISSUE, USHIBA DID RAISE THE QUESTION OF THE MTN 
NEGOIT AITONS AND URGED THE GOM TO SUPPORT BOTH THE NEGOTIATING 
FRAMEWORK AGREED TO IN BONN AND THE SUCCESSFUL CULMINATION 
OF THE NEGOTIATIONS BY DECEMBER 15. HE ALSO STRESSED THE 
NECESSITY FOR THE ASEAN COUNTRIES TO BE MOR FORTHCOMING IN THEIR 
MTN OFFERS. DATUK TAIB MERELY NOTED BOTH OF THESE POINTS AND 
CAREFULLY AVOIDED ANY COMMITMENT. 

6. COMMENT: IN GENERAL, BOTH THE MALAYSIANS AND THE 
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JAPANESE WERE PLEASED WITH THE OUTCOME OF THIS VISIT. 

NO CONCRETE RESULTS WERE EXPECTED BY EITHER SIDE AND 
THE EXERCISE WAS TREATED AS A SERIOUS ATTEMPT BY JAPAN 
TO INDICATE ITS CONCERN THAT ASEAN'S VIEWS BE 
REPRESENTED IN IMPORT ATN INTERNATIONAL ECONOMIC QUESTIONS. 

IT IS INTERESTING TO NOTE THE ESCALATION THE GOJ 
HAS GIVEN TO THE PROCESS OF NOTIFYING ASEAN AFTE AN 
ECONOMIC SUMMIT MEETING. THE FIRST TIME JAPAN UNDERTOOK THIS 
STEP (THREE SUMMITS AGO), A TELTGRAM WAS SENT TO EACH OF THE 
JAPANESE EMBASSIES IN ASEAN FOR TRANSMITTAL TO THE HOST 
GOVERNMENTS. THE SECOND TIME, A SENIOR CIVIL SERVANT WAS 
SENT TO THE ASEAN COUNTRIES. THE THIRD TIME (THE PRESENT), 

AN IMPORTANT MINISTER WAS SENT. CLEARLY, THE GOJ IS STEPPING 
UP ITS PUBLIC GESTURES OF SUPPORT FOR ASEAN AND IS ACCRUING SOME 
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GENUINE GOOD WILL IN THE PROCESS. 

MILLER 
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